Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 LONDON 01054 231436Z 

41 

ACTION EUR- 12 

INFO OCT-01 ISO-OO EURE-00 EB-07 AEC-05 AID-05 CEA-01 

CIAE-00 CIEP-01 COME-OO DODE-OO FEAE-00 FPC-01 H-01 

INR-07 INT-05 L-02 NSAE-00 NSC-05 OMB-01 PM-03 RSC-01 

SAM-01 OES-03 SP-02 SS-15 STR-01 TRSE-00 FRB-03 PA-01 

PRS-01 USIA-06 TAR-01 /092 W 

009509 

P 231435Z IAN 75 

FM AMEMBASSY LONDON 

TO SECSTATE WASHDC PRIORITY 7528 


LIMITED OFFICIAL USE LONDON 01054 

PASS TREASURY AND IRS 

E.O. 11652: N/A 
TAGS: ENRG, EFIN, UK 

SUBJECT: PETROLEUM REVENUE TAX: QUERIES ON VIEWS OF 
US TAX AUTHORITIES 

REF: (A) LONDON 15338, (B) LONDON 15013 

1. EMBASSY HAS RECEIVED PRESS QUERIES ABOUT LATEST 
PETROLEUM INTELLIGENCE /WEEKLY (PIW) REPORT THAT A MAJOR 
NEW WORRY ABOUT PROPOSED PETROLEUM REVENUE TAX (PRT) 

IS WHETHER US TAX AUTHORITIES WILL RECOQNIZE PRT AS 
DEDUCTIBLE AGAINST US COROORATE INCOME TAX LIABILITY. 

PIW NOTES THERE IS SOME DOUBT AS TO HOW PRT WILL BE 
VIEWED BY INTERNAL REVENUE SERVICE EVEN IF PROVISION 
FOR TREATING IT AS PRIOR CHARGE TO CORPORATION TAX IS 
MODIFIED SO AS TO HAVE SAME EFFECT AS AN EXCESS PROFITS 
LEW. 

2. ACTION REQUESTED: EMBASSY WOULD APPRECIATE 
LIMITED OFFICIAL USE 
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WITH PRESS AND/OR HMG.AS IS NECESSARY. 
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